
Auditor's Responsibilities 
 

  The Auditor's Responsibilities for the Audit of the Financial Statements section of the auditor's 
report shall further:   

(a)     State that, as part of an audit in accordance with Canadian generally accepted 
auditing standards, the auditor exercises professional judgment and maintains 
professional skepticism throughout the audit; and 

(b)     Describe an audit by stating that the auditor's responsibilities are: 

(i)     To identify and assess the risks of material misstatement of the financial 
statements, whether due to fraud or error; to design and perform audit 
procedures responsive to those risks; and to obtain audit evidence that is 
sufficient and appropriate to provide a basis for the auditor's opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

(ii)     To obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. In circumstances when the auditor also has a responsibility to 
express an opinion on the effectiveness of internal control in conjunction with 
the audit of the financial statements, the auditor shall omit the phrase that the 
auditor's consideration of internal control is not for the purpose of expressing 
an opinion on the effectiveness of the entity's internal control. 

(iii) To evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by 
management. 

(iv) To conclude on the appropriateness of management's use of the going concern 
basis of accounting and based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast 
significant doubt on the entity's ability to continue as a going concern. If the 
auditor concludes that a material uncertainty exists, the auditor is required to 
draw attention in the auditor's report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify the opinion. The 
auditor's conclusions are based on the audit evidence obtained up to the date 
of the auditor's report. However, future events or conditions may cause an 
entity to cease to continue as a going concern. 

(v)     When the financial statements are prepared in accordance with a fair 
presentation framework, to evaluate the overall presentation, structure and 
content of the financial statements, including the disclosures, and whether the 
financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

 

For Further information please see https://www.cpaontario.ca/ 

 

 

https://www.cpaontario.ca/

